


Kobe Steel, Ltd., is one of Japan’s leading

steelmakers and producers of aluminum and

copper products. Other businesses include welding
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Consolidated Financial Highlights 
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strengths to increase our interna-

tional competitiveness through

alliances in the United States and

Europe. 

At the same time, we are 

making steady progress in our 

1.4 million-kilowatt wholesale elec-

tricity supply business at Kobe

Works.  Trial runs of the No. 1

Power Plant began in July and the

facility is scheduled to go into full

operation in April 2002. Const-

ruction of the No. 2 Power Plant

began in February and is scheduled

to come on stream in April 2004.  

Aluminum and Copper

We have formed cooperative

alliances to increase our profit- 
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Kobe Steel, Ltd. and Consolidated Subsidiaries

push export volume up, but prices fell
both at home and overseas, so sales
rose only slightly. Orders for robot
welding systems were also buoyant,
thanks to demand from the steel struc-
tural, construction equipment and
bridge markets.  

As a result, Kobe Steel’s Iron and
Steel segment sales rose 6.7%, to
¥543.6 billion, and operating income
climbed 8.8%, to ¥46.7 billion.

New Products
Kobe Steel introduced a number of

new products for the automotive indus-
try:  ultrahigh strength bolts; 980MPa
class hot dip galvanized, high strength
steel sheet; and a record-high
1,470MPa class high strength steel
sheet. 

For the shipbuilding industry, we
developed and commercialized high
strength steel plate with half the devia-
tion of the deformation arising in gas
cutting and welding operations.  And in
the construction field, we introduced a
coated steel sheet with significantly
higher corrosion resistance than con-
ventional zinc-5%aluminum sheet.  

In welding consumables, we commer-
cialized SE Wire, a solid welding wire
without a copper coating, and devel-
oped the market for MG55 solid wire
and MX55 flux-cored wire for welding
steel structurals, to meet new 

Iron and Steel Segment

Demand for steel rose in the construc-
tion and manufacturing industries,
reflecting solid growth in private capital
investment on the back of burgeoning
IT demand, increased automobile pro-
duction, and large-scale redevelopment
projects in metropolitan areas. However,
the export environment deteriorated
sharply. Global demand contracted fol-
lowing a strong start in 2000. In the
second half, sales began to fall in Asia,
which until then was an expanding
market, due to the slowdown in the
U.S. economy. At the same time, trade
friction with China and South Korea
intensified. 

For Kobe Steel, both domestic ship-
ments and sales increased, while export
sales fell year on year. In steel castings
and forgings, sales went up sharply,
thanks to a large increase in orders for
crankshafts, following an upturn in
global shipbuilding. Sales of titanium
and steel powder ales bega(3Tuctiourn in)Tj
T*
cor
crankshafts, following an upturn in
global shipbuilding. Sales of titanium
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Outlook7
sheet for automobiles. 7

need for lighter cars. 7
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For the Future
Kobelco Construction Machinery

intends to expand its excavator busi-
ness worldwide.  The alliance with CNH
will lead to the formation of a produc-
tion base in Europe and to the intro-
duction of new products in the domes-
tic market as Kobelco becomes a full
line supplier. The alliance will also con-
tribute to a more efficient business
structure.  In the crane business, the
Company will focus resources on
expanding overseas sales, especially in
North America, while maximizing the
benefits of its production tie-up with
Tadano.

Electronics and
Information Segment

During the year .38 m
67, eJiew,les, e
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Real Estate Segment

Sales in this segment rose 15.7%, to
¥59.1 billion, mainly reflecting strong
condominiu
(Sales ine Kobe area.ong)Tj
THowever, operalectiincome decreasedongReel EstongSa. entReAflevitiesent







t h e  e n v i r o n m e n t a l  b u s i n e s s ,  c e n t e r e d





LIABILITIES AND STOCKHOLDERS’ EQUITY 2001 2000 2001

Current liabilities:
Short-term borrowings  (Note 7) ........................................................... ¥   226,364 ¥   256,843 $  1,826,990
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Kobe Steel, Ltd. and Consolidated Subsidiaries6



Years ended March 31, 200  and 2000

Balance at April 1, 1999

�7 �7 ´        �7´(1)

� 7 � 7 � 7(53,088)

Common stock issued in

exchange for common stock 

of Kobelco Construction

Machinery Co., Ltd
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Years ended March 31, 2001 and 2000

Kobe Steel, Ltd. (the “Company”) and
its consolidated domestic subsidiaries
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ended March 31, 2001 were ¥22,683
million ($183,075 thousand) and
¥25,951 million for the year ended
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As stated in Note 1, there are differences
between Japanese GAAP and
International Accounting Standards
(“IAS”). With respect only to the consoli-
dated financial statements for 2001, the
Company has identified differences







Within one year ...................................................................................................................... ¥ 1,985 $ 16,021
Over one year but within five years ......................................................................................... 2,367 19,104
Over five year but within ten years .......................................................................................... 7,171 57,877
Over ten years ........................................................................................................................ 1,000 8,071

Marketable securities:
Corporate stocks............................................................................................... ¥59,151 ¥83,811 ¥24,660
Bonds .............................................................................................................. 25 24 (1)

59,176 83,835 24,659
Investments in securities:

Corporate stocks............................................................................................... ¥18,476 ¥25,975 ¥  7,499
Bonds ............................................................................................................... 52 56 4

¥18,528 ¥26,031 ¥  7,503
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The following tables summarize acquisition costs, book valtstse00 
fair valtstsof securities with available fair valtstsatsof March 31, 2001 : Milliontsof yen

Book valtst Fair valts s Difference Difference

5. Securities 

The following table shows the market valtstse00 unrealized gains
e00 lossstson securities held by the Group at March 31, 2000: Milliontsof yen

 8,3403196355.$ 67,32059
A availab-for-saable securities:



26Millions of yen



2001 2000 2001
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Millions of yen



Year ended March 31, 2000

2000

Sales to outside customers: Iron and Steel ....................................................................................... ¥   499,083
Aluminum and Copper ......................................................................... 251,453
Machinery............................................................................................. 338,916
Electronics and Information................................................................... 87,807



2000

Assets: Iron and Steel ....................................................................................... ¥   891,818
Aluminum and Copper ......................................................................... 298,797
Machinery............................................................................................. 330,957
Electronics and Information................................................................... 114,951
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(2) Geographic Area

Millions of yen
Mil4ousands of 
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Consolidated Subsidiaries

Iron and Steel 

Domestic
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Electronics and Information 

Domestic

Genesis Technology Inc.
Japan Magnet Technology Inc.
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Investor Information (As of March 31, 2001)

URL: http://www.kobelco.co.jp

E-mail: www-admin@kobelco.co.jp

First Half Second Half

243

149
151

91

51




