


Kobe Steel, Ltd. is one of Japan's leading steelmakers and producers of

aluminum and copper products.  Other major business segments are

machinery, construction machinery and real estate.

Kobe Steel has numerous consolidated subsidiaries and equity-

valued affiliates in Japan, the Americas, Asia, and Europe.

KOBELCO is the corporate mark used by Kobe Steel on a variety of

products and in the names of a number of Kobe Steel Group

companies. Behind the KOBELCO mark is Kobe Steel's commitment to

excellence and quality.
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Fiscal 2002, ended March

31, 2003, continued to be a

difficult year.  Increased

exports primarily to Asian

countries helped the

economy, but a slowdown in

the U.S. economy as well as

sluggish private-sector capital

investment and personal

consumption in Japan exerted

deflationary pressures.  

Nevertheless, we were able

to maintain consolidated

sales of ¥1,204.7 billion, up

0.6% from the previous year.

Lower sales following the

transfer of partial equity in

an IT systems subsidiary were

offset by the start of the

wholesale electricity supply

business in April 2002.

Despite losses incurred in the
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Segment Sales            (Billion ¥)

Aluminum and 
Copper
Segment

Demand for aluminum can stock—a principal

product—was virtually unchanged from the previous

fiscal year. Downward pressure on demand owing to a

rise in the use of small PET bottles was offset by

increased growth of two popular beverages—canned

happoshu or low-malt beer and canned chu-hi, or

shochu liquor mixed with fruit juice.  The use of

aluminum bottle cans also went up. 

Growth in can stock, a recovery in the IT market, and

the increasing use of aluminum in automobiles
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We have developed numerous aluminum
alloys, such as high-strength, highly
formable alloys for automobile body 
panels. Kobe Steel is well known in the
automobile industry, both in Japan and
abroad, for its innovative, quality products.

Aluminum vacuum chamber for LCD
manufacturing equipment
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In joint-venture operations with CNH









KOBE STEEL 2003—19

Income Analysis
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Thousands of 
Years ended March 31, 2003 and 2002 Millions of yen U.S. dollars (Note 1)

2003 2002 2003
Cash flows from operating activities:

Income (loss) before income taxes.................................................. ¥16,004 ¥(31,428) $133,145 
Depreciation
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5. Securities

The following tables summarize acquisition costs, book values and 
fair values of securities with available fair values as of March 31, 2003 and 2002:

Thousands ofNote 1)03
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Forward currency exchange contracts and swap agreements 
outstanding at March 31, 2003 and 2002 were as follows:

32—
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Thousands of 
Millions of yen U.S. dollars (Note 1)

2003
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Thousands of 
Years ended March 31, 2003 and 2002 Millions of yen U.S. dollars (Note 1)

2003 2002 2003
Sales to outside customers: Iron and Steel ................................... ¥511,750 ¥476,023 $4,257,488 

Aluminum and Copper ..................... 247,330 256,030 2,057,654 
Machinery ........................................ 209,280 223,457 1,741,098
S2wrS2wrS2wrS:of  nery



K O B E  S T E E L  2 0 0 3 —



40

—KOBE STEEL 2003

Years ended March 31, 2003 and 2002 Millions of yen U.S. dollars (Note 1)200320022003Sales to outside customers: Japan

...............................................

´1,115,160 ´1,083,3598$9,277,537Asia

..................................................

38,314 25,5918318,752North America
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Principal countries in each segment are:
Asia .......................Singapore, Malaysia, Thailand, China
North America .......United States, Canada
Other areas............Netherlands, Australia

Corporate assets of ¥287,352 million ($2,390,616lia
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Thousands of shares Percent of voting rights

Nippon Life Insurance Company ............................................................................................ 165,850 5.71%
Mizuho Corporate Bank, Limited ........................................................................................... 139,541 4.80%
The Master Trust Bank of Japan, Limited................................................................................ 126,126 4.34%
Japan Trustee Services Bank, Limited ..................................................................................... 71,288 2.45%
Sumitomo Mitsui Banking Corporation .................................................................................. 64,176 2.21%
Mitsubishi Trust and Banking Corporation ............................................................................. 56,236 1.93%
TOTAL .................................................................................................................................. 623,217 21.44%

Authorized and Issued Share Capital

The authorized share capital of the Company, as defined in the Articles of Incorporation, is 6,000,000,000
shares of common stock. At March 31, 2003, a total of 2,974,549,861 were in issue.

Principal Stockholders

At March 31, 2003, the six largest stockholders of the Company were as follows:

Directors' and Corporate Auditors' Stockholdings
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