


Income Analysis (Consolidated)

With the Consolidated Medium-Term Business Plan for fiscal 2003-
05 introduced in June 2003, we have been endeavoring to establish
a sound foundation for our operations.

The fiscal year under review is the first year of the Consolidated
Medium-Term Business Plan. Based on this plan, we took a number
of steps to improve our earnings capacity. With a healthy perfor-
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[Construction Machinery Segment]

Billions of yen Percent change
2004 2003 2004/2003
Net sales................. ¥184.0 ¥157.4 16.9%
Operating income.... 8.1 4.1 98.3

In our Construction Machinery segment, total sales reached ¥184.0
billion, an improvement of ¥26.6 billion, or 16.9%, from the previous
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LIABILITIES, MINORITY INTERESTS AND STOCKHOLDERS’ EQUITY

Millions of yen

Thousands of
U.S. dollars (Note 1)

2004

2003

2004

Current liabilities:
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Consolidated Statements of Income

Kobe Steel, Ltd. and Consolidated Subsidiaries
Years ended March 31, 2004 and 2003

Millions of yen

Thousands of
U.S. dollars (Note 1)
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Notes to Consolidated Financial Statements

Kobe Steel, Ltd. and Consolidated Subsidiaries
Years ended March 31, 2004 and 2003
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3. Leases
Original lease obligations as lessee under non-capitalized finance leases at March 31, 2004 and 2003 were as follows:

Millions of yen

Thousands of
U.S. dollars (Note 1)

2004 2003

2004

Silt
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5. Derivative Transactions

&3






9. Research and Development Expenses

S5



Millions of yen

2003
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(2) Geographic Area

Millions of yen
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To the Board of Directors of
Kobe Steel, Ltd.:

We have audited the accompanying consolidated balance sheets of Kobe Steel, Ltd. and consolidated subsidiaries as
of March 31, 2004 and 2003, and the related consolidated statements of income, shareholders’ equity and cash flows
for each of the years then ended, expressed in Japanese yen. These consolidated financial statements are the respon-
sibility of the Company’s management. Our responsibility is to independently express an opinion on these consolidated
financial statements based on our audits.
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