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Income Analysis (Consolidated)

With the Consolidated Medium-Term Business Plan for fiscal 2003-
05 introduced in June 2003, we have been endeavoring to establish
a sound foundation for our operations.

The fiscal year under review is the first year of the Consolidated
Medium-Term Business Plan. Based on this plan, we took a number
of steps to improve our earnings capacity. With a healthy perfor-
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[Construction Machinery Segment]

Billions of yen Percent change
2004 2003 2004/2003

Net sales ................. ¥184.0 ¥157.4 16.9%
Operating income.... 8.1 4.1 98.3

In our Construction Machinery segment, total sales reached ¥184.0
billion, an improvement of ¥26.6 billion, or 16.9%, from the previous
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Thousands of
Millions of yen U.S. dollars (Note 1)

LIABILITIES, MINORITY INTERESTS AND STOCKHOLDERS’ EQUITY 2004 2003 2004

Current liabilities:
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Consolidated Statements of Income
Kobe Steel, Ltd. and Consolidated Subsidiaries 
Years ended March 31, 2004 and 2003

Thousands of
Millions of yen U.S. dollars (Note 1)



2 7

C o n s o l i d a t e d  S t a t e m e n t s  o f  S t o c k h o l d e r s Õ  E q u i t y

Kobe Stee l ,  L td .  and Conso l ida ted  Subs id ia r i es  
Years  ended March  31 ,  2004 and 2003Millions of yen

Net unrealized Foreign 
Common Retained earnings holding gains currency 

Shares  o f s tock Cap i ta l  su rp lus (Accumu la ted  de f ic i t ) Land ( losses )  on  t rans la t ion  T reasury  common s tock (Note  8 ) (Note  8 ) (Note  8 ) reva lua t ion secur i t i es ad jus tments s tock

Ba lance  a t  March  31 ,  2002 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 ,867,549,861 ¥215,167 ¥137,643 ¥ (63 ,068 ) ¥2 ,437 ¥ (73 ) ¥ (11 ,293 ) ¥ (128 )
Net income.................................................... — — — 1,723 — — — —Adjus tments  f rom t rans la t ion  o f  fo re ign

currency financial statements ...................... — — — — — — 6,713 —Increase  in  unrea l i zed  ho ld ing
losses on securities ..................................... — — — — — (866) — —Issuance of newsurpluling

I n c r e a d u e  t o  c h a n g o s s i e i g n
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Notes to Consolidated Financial Statements
Kobe Steel, Ltd. and Consolidated Subsidiaries 
Years ended March 31, 2004 and 2003



30Useful lives are based mainly on Japanese tax laws. Intangible assets
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3. Leases
Original lease obligations as lessee under non-capitalized finance leases at March 31, 2004 and 2003 were as follows:

Thousands of
Millions of yen U.S. dollars (Note 1)

2004 2003 2004
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5. Derivative Transactions
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9. Research and Development Expenses

2004 were ¥16,94.2million ($160,176 thoush a)ch an¥17,7972million for the yese enludeMsearc31, 2003.es38.09 TmK 0 3 0 377.9.554159.25 266 37654159.2.25 -16F3 1 Tf431,30 640 376771[(M,7972msx77or n)-560/Cs(U.S. dlllthse(Note 1))]TJw(38 0 06 3GS125 266 37653GS12.25 -16 lSBT/F3 1 Tf390.20 63201.57715rc34Expenses)Tj/7.08635.1244 rc31 2003.es



36

Millions of yen

2003
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(2) Geographic Area
Millions of yen
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To the Board of Directors of
Kobe Steel, Ltd.:

We have audited the accompanying consolidated balance sheets of Kobe Steel, Ltd. and consolidated subsidiaries as
of March 31, 2004 and 2003, and the related consolidated statements of income, shareholders’ equity and cash flows
for each of the years then ended, expressed in Japanese yen. These consolidated financial statements are the respon-
sibility of the Company’s management. Our responsibility is to independently express an opinion on these consolidated
financial statements based on our audits.


