





as a whole rose by ¥92.4 billion (50.3%) year-on-year, from ¥183.7 billion
to ¥276.1 billion, and total orders outstanding at the year-end stood at
¥235.1 hillion.

Owing to factors such as growth in sales of compressors, which were
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Consolidated Balance Sheets

Kobe Steel, Ltd. and Consolidated Subsidiaries
March 31, 2005 and 2004

ASSETS 2005

(Note 13) ¥81,824
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Thousands of
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Consolidated Statements of Stockholders’ Equity

Kobe Steel, Ltd. and Consolidated Subsidiaries
Years ended March 31, 2005 and 2004

Millions of yen
Net unrealized Foreign
Common Retained earnings holding gains currency
Shares of stock Capital surplus ~ (Accumulated deficit) Land (losses) on translation Treasury
common stock (Note 8) (Note 8) (Note 8) revaluation securities adjustments stock
Balance at March 31, 2003 ... 2974549861  ¥218163 ¥140,639 ¥(61,710) ¥ 2422 ¥ (939) ¥ (4580) ¥ (857)
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The Company and its consolidated domestic subsidiaries provide for
employees' severance and retirement benefits based on the estimated
amounts of projected benefit obligation and the fair value of the plan assets.

The excess of the projected benefit obligation over the total of the fair
value of pension assets as of April 1, 2000, the date of adopting a new
accounting standard, and the liabilities for severance and retirement benefits
recorded as of April 1, 2000 (the “net transition obligation”) is being recog-
nized in expenses in equal amounts primarily over 5 years commencing with
the year ended March 31, 2001. Prior service costs are recognized in
expenses in equal amounts over 4 years. Actuarial gains and losses are recog-
nized in expenses using the straight-line method over mainly 12 years which is
within the average of the estimated remaining service lives, commencing with
the following period.

(10) Land Revaluation
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3. Leases
Original lease obligations as lessee under non-capitalized finance leases at March 31, 2005 and 2004 were as follows:
Thousands of

Millions of yen U.S. dollars (Note 1)
2005 2004 2005
Buildings and structures ¥ 631 ¥ 474 $ 5876
Machinery and equipment 51,616 60,642 480,641
¥52,247 ¥61,116
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4. Securities
The following tables summarize acquisition costs, book values and fair values of securities with available fair values as of March 31, 2005 and 2004:
Thousands of

Millions of yen U.S. dollars (Note 1)
2005 2004 2005
Book values Fair values Difference Book values Fair values Difference Difference
Held-to-maturity debt securities
Securities with available fair values exceeding
book values:
Bonds ¥50 ¥52 ¥2 ¥71 ¥75 ¥4
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9. Research and Development Expenses
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Millions of yen
2004Loss carryforwards
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Included in the consolidated statements of income for the years ended March 31, 2005 and 2004 are severance and retirement bene
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Millions of yen
Year ended March 31, 2004 2004
Operating income: Iron and Steel
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