


Message from the President

Japan's economy continued to improve in the first half of fiscal
2005, ended September 30, 2005. Demand in capital investment
and personal spending was robust owing to higher corporate
profitability. In addition, the U.S. and Asian economies, including
China, continued to be strong.

On this background, Kobe Steel's consolidated net sales rose ¥104.8
billion to ¥789.5 hillion, in comparison to the same period last year.
Operating income increased ¥40.8 billion to ¥108.2 billion, and pretax
ordinary income went up ¥40.3 billion to ¥























