Business Risks

The Kobe Steel Group’s business and financial situation include
the factors discussed below that could have a material impact
on investor decisions. Furthermore, forward-looking statements
in this text represent decisions made by the Kobe Steel Group
at the end of the fiscal year ended March 31, 2011.

1. Economic Conditions in Key Markets
Automobiles, shipbuilding, electrical machinery, construction and
civil engineering, IT, beverage containers and industrial machinery






