Consolidated Balance Sheets

Kobe Steel, Ltd. and Consolidated Subsidiaries
As of March 31, 2013 and 2012















1.Basis of Presenting Consolidated Financial
Statements

The accompanying consolidated financial statements of Kobe
Steel, Ltd. (“the Company”) and its consolidated subsidiaries
(“the Group”) have been prepared in accordance with the
provisions set forth in the Japanese Financial Instruments and
Exchange Law and its related accounting regulations and in con-
formity with accounting principles generally accepted in Japan



(3) Allowance for Doubtful Accounts












Financial instruments whose fair values are difficult to estimate were as follows:

Thousands of
Millions of yen U.S. dollars (Note 1)

2013 2012













Derivative transactions for which hedge accounting was applied
Forward currency exchange contracts outstanding at March 31, 2013 and 2012 were as follows:



Interest rate swap agreements outstanding at March 31, 2013 and 2012 were as follows:






8. Contingent Liabilities
At March 31, 2013 and 2012, the Group was contingently liable as follows:

Thousands of

Millions of yen U.S. dollars (Note 1)

2013 2012 2013

Trade notes discounted ¥ 53 ¥ 3,624 $ 564

Trade notes endorsed 2,274 1,138 24,179
Guarantees of loans:

Related parties 18,882 7,685 200,766

Other k/GS0 gs /T1_2 1 Tf40.17 0 Td (18,88-f8 0 0 Tdin(9301k/GS1gs/T1_11Tf7.087 0 Td (1,138)Tj 0.510s of y8/GS5766)T53(53)Tj 0 21,25’




10. Research and Development Expenses



13. Income Taxes



14. Consolidated Statements of Comprehensive Income



15. Consolidated Statements of Changes in Net Assets

Changes in the number of shares issued and outstanding during the year ended March 31, 2013 were as follows:




Included in the consolidated statements of operations for the years ended March 31, 2013 and 2012 were severance and retirement
benefit expenses that comprised the following:



3. Information about sales, income (loss), assets and other items of reportable segments










Notes:

1.
2.

Other Businesses includes Shinko Real Estate, Kobelco Research Institute and other businesses.
Details about elimination at March 31, 2013 and 2012 are as follows:
Segment income (loss)

Elimination is mainly financial profit or loss which isn’t attributed to reportable segments and other businesses.
Assets

Elimination is mainly investments in securities which isn’t attributed to reportable segments and other businesses.
Depreciation

Elimination is related mainly to the assets of administrative departments which isn’t attributed to reportable segments and other businesses.
Interest income

Elimination is related mainly to intersegment transactions.
Interest expense

Elimination is related mainly to financial liabilities which aren’t attributed to reportable segments and other businesses.
Equity in income (loss) of unconsolidated subsidiaries and affiliates



Impairment loss by reportable segments




20. Net Income Per Share

The basis of calculating net income per share for the years ended March 31, 2013 and 2012 was as follows:

U.S. dollars
Millions of yen Thousands of shares Yen (Note 1)
Weighted average

Net loss number of shares EPS EPS
For the year ended March 31, 2013

Net loss available to common shareholders ¥(26,976) 3,000,911 ¥(8.99) $(0.10)
For the year ended March 31, 2012

Net loss available to common shareholders (14,248) 3,000,951 (4.75) (0.06)

21. Subsequent Events

Gain on the sale of investment securities
1. Summary
Kobe Steel, Ltd. sold the shares issued by Nabtesco Corpof invesnt Eventsf investment securities
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